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Message Text 

CONFIDENTIAL 

PAGE 01 STATE I30I96 
ORIGIN NEA- II 

INEO OCT-OI ISO-00 SOE-02 AID-05 CEA-01 CIAE-00 
COME-00 DODE-00 EB-08 DOE-15 H-OI INR-IO INT-05 
L-03 NSAE-00 OMB-OI PM-05 OES-07 SP-02 SS-I5 
STR-07 TRSE-00 ACDA-I2 NSCE-00 SSO-00 ICAE-00 
INRE-00 /III R 

DRAETED BY NEA/ARP:D M WINNiLB 
APPROVED BY NEA:W R CRAWEORD 
NEA/ARP:J W TWINAM 
NEA/IRN:M JOHNSON 
L/NEA:D SMALT, 

082714 230054Z/73 

O 2300I6Z MAY 78 
EM SECSTATE WASHDC 
TO AMEMBASSY ABU DHABI IMMEDIATE 
INEO AMEMBASSY TEHRAN IMMEDIATE 

CONEIDENTIAL STATE 130196 

E.O. 11652: GDS 

TAGS: ENRG, EINV, TC, IR, US 

SUBJECT: TAX AND ROYALTY PROBLEM EOR CRESCENT PETROLEUM 

REFERENCES: (A) TEHRAN 4805, (B) STATE 122746, (C) STATE 
44034 

1. ELY HAS CALLED TO TELL US CRESCENT'S JAEEAR REPORTS 
INDICATIONS THAT RULER OE SHARJAH PLANS TO TAKE SOME SORT 
OE PRECIPITATE ACTION (UNSPECIEIED) IN NEAR EUTURE RE 
DISPUTE WITH CRESCENT. 

2. IN ABSENCE INDICATION OE GOI POSITION (REPS A AND B), 

AMBASSADOR SHOULD INFORM AT, LY RAISE WITH RULER OUR CONCERN, 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 STATE 130196 

ON BASIS INPORMATION AVAILABLE TO US, THAT SHARJAH APPEARS 
SET ON REJECTING REQUEST FOR ARBITRATION. YOU MAY NOTE 
THAT SHOULD SHARJAH CONTINUE TO REJECT PRINCIPLE OP ARBI- 
TRATION, AND TAKE ACTION ADVERSE TO U.S. NATIONALS' RIGHTS, 

USG WOULD HAVE TO TAKE A FORMAL POSITION BASED ON ESTAB- 
LISHED POLICY AND INTERNATIONAL LAW. 

VANCE 
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